
In a land far away called “Zootopia”, there exist lions and zebras. While 

the zebras feast on green pastures, the lions gorge on the former. Since 

zebras always assume the risk of being attacked by the predator while 

grazing, they decide to move in herds. This strategy works well for them. 

While moving in herds, most of the zebras always want to be at the 

centre of the herd because of the “perceived” safety while those at the 

edge are more likely to be attacked by the lion.

But, as a result of this, the zebras at the centre have very little 

leftover grass to eat, while those on the edge enjoy the fresh grass. 

Besides, this concept of perceived safety seems flawed, since when 

the time comes, the zebras at the edge are always the fastest to run 

for their life.

But what has any of this got to do with investing? Find out here 

What can nature teach us 
about the art of investing? 
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You have double the odds of being born with 11 toes and fingers 

(0.2%) than lose money investing in NIFTY 50 over a rolling 5-year 

period (0.1%). 

If FDs remain unclaimed at the end of their maturity 
and are not renewed by the investor, they start 
accruing savings account interest rate which is 
lower than the FD rate, as per RBI rules. 

WealthThoughts 

(Click here to explore WealthBaskets by AlfAccurate Advisors)

While the Indian market volatility may continue, we believe  

that when pessimism permeates markets, positive  

surprises can be more powerful. We, at AAA, have identified  

five reasons that contribute to our upbeat perspective in  

this situation; i) Resilient Macros, ii) Reducing Inflationary  

Pressures, iii) Strong Earnings Growth, iv) Discounted  

Valuations and v) Liquidity factor – Increasing Retail  

Participation

Rajesh Kothari
Founder

(Click here to explore WealthBaskets by Finkasturi)

After FII outflow of nine consecutive months in Indian equity 

markets, we have seen green shoots of late with more than 

USD 6bn inflow over last few weeks. We are likely to be one of 

the biggest beneficiaries of FII flows into emerging markets 

going ahead. This combined with strong GDP and corporate 

earnings growth make Indian equity markets a case for "buy 

on dips" with medium to long term horizon.

Nirakar Pradhan 
Founder

(Click here to explore WealthBaskets by Rupeeting)

To ride the volatility in the markets, our approach has  

been highly selective. We are focused on stock selection  

basis: 1. Sectoral Tailwinds, 2. Earnings Visibility, and  

3. Valuation Comfort.

Sagar Lele, CFA
Founder

Hi Reader,

Greetings and Welcome to our Monthly Newsletter!

August was a month of festivities. From celebrating the bond of 

brother and sister to taking pride in 75 years of our Independence, 

we wrap this month by rejoicing the birth of Ganesha Ji - the god of 

beginnings - all of which encapsulate the current state of India 

equity markets; 150 years old but still at the beginning of multi-

decade growth runaway.

In this release, we take investing lessons from nature, cover major 

news highlights, share insightful commentary by our WealthBasket 

Managers, and discuss not-so-common investing terms along with 

surprising “Did you know” and a featured question from a subscriber! 

SUBSCRIBE TO OUR NEWSLETTER HERE

For 9 straight months starting from October 2021, foreign portfolio 

investors (FPIs) had been net sellers of Indian equities. In July, the selling 

streak of FPIs was finally broken as their net investments in Indian equities 

for the month were ₹49.89 billion. In August, the net flow of FPI money into 

Indian equities improved to ₹456.67 billion, increasing more than 800% on 

a month-on-month basis.

Since the start of July, NIFTY 50 has returned +12.74%

Following repo rate hikes in May and June, RBI hiked the repo rate by 

0.50% to 5.40% in its Monetary Policy Committee meeting that concluded 

on 5th August. In 2022, retail inflation in India has stayed above RBI’s 

inflation target range of 2% to 6%. Increases in repo rates lead to higher 

borrowing costs and discourage spending, and thus, can lead to lower 

inflation.

The Monetary Policy Committee decided to remain focused on the  

withdrawal of accommodation to ensure that inflation remains within the  

target going forward while supporting growth.

As all PSU Banks got onboarded on the platform, the Account Aggregator 

(AA) network got a significant boost. It currently has 1.1 billion accounts 

who will be able to use the framework and easily access financial 

services.

The AA ecosystem makes real-time sharing of financial information 

between regulated entities possible. The Reserve Bank of India has 

granted AA licenses to allow data to flow between Financial 

Information Providers (FIPs) and Financial Information Users (FIUs). The 

user must give permission before their data can be shared with FIUs.

FPI inflow shot up 9 times in August

RBI raises repo rate for 3rd time this year

Indian Account Aggregator Platform  
adds over 1 billion accounts
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Cookie jar accounting
ACCOUNTING
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Cookie jar accounting is an accounting practice in which a company  

shows reserves from previous quarters as earnings of the current  

quarter. The objective here is to make earnings look higher than they  

were to show that the company met the earnings target.

A famous case of cookie jar accounting involved Dell, a US tech  

company, dipping in its cookie jar reserves every quarter between  

2002 and 2006.

Sleeping beauty
STOCKS

Sleeping beauties are companies that are profitable and have  

impressive assets but suffer from bad management. The reason for the  

monicker is that such companies can be woken up from their slumber  

by a change in management.

Sleeping beauties can be great candidates for takeovers.

WealthBasket Investor

Do I get dividends from my  
WealthBasket investments?

Wed, Aug 31

Any underlying constituent stocks in your  
WealthBaskets might declare dividends.

The platform allows you to track paid-out  
dividends just like your realized and  
unrealized capital gains. 

These dividends will be directly credited  
to your bank account.

(Click here to explore WealthBaskets by Gulaq)

August was the first month this year that we saw FIIs buying  

in the markets. This could reverse quickly if rates were to  

increase at a faster than expected case. Our advise to long  

term investors remain the same. Only those investors who  

can ignore the market chatter and keep investing in a  

disciplined manner over long run would be the ones who  

create substantial wealth through equity markets.

Vivek Sharma
Director, Strategy 

See you  
next month...…….

READ THE FULL ARTICLE HERE

150 years of history of equity markets for  

75-year-young independent India

Special Feature
INDIA @ 75  :  EQUITY MARKET @ 150   

Alpha Bluechip

3.09% NIFTY 200
Returns (1M) Benchmark

By Renaissance Investment Managers

Most Bought WealthBasket

Invest Now

0.66%
Benchmark Returns (1M)
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XC Quant: Momentum

6.99% NIFTY 500
Returns (1M) Benchmark

By Xumit Capital Private Limited

Best Performing WealthBasket

Invest Now

1.57%
Benchmark Returns (1M)
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